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Madison, Wisconsin -- Stephen P. Sinnott, Acting United States Attorney for the 

Western District of Wisconsin, announced today that Dr. Michael M. Murphy and Eau 

Claire Neuroscience will pay the United States $200,000 to settle claims under the False 

Claims Act. The Settlement Agreement includes a provision stating that the agreement 

does not constitute an admission of liability by Dr. Murphy and Eau Claire 

Neuroscience. At the same time, the United States does not concede that its claims are 

not well founded, according to the settlement agreement. 

The claims arose from an investigation conducted by the U.S. Attorney’s Office 

Health Care Fraud Unit and the U.S. Department of Health and Human Services, Office 

of Inspector General. 

On June 1, 2004, the United States filed suit against the defendants contending 

that from approximately July 1, 1995, through approximately September 1, 2000, Dr. 

Murphy and Eau Claire Neuroscience defrauded Medicare by systematically billing for 

medical services, more specifically office visits, by submitting bills for a more expensive 

service than was provided or was medically necessary. This practice is commonly 

referred to as “upcoding.” The United States alleged that after these false claims were 

submitted, the defendants received payment from the Medicare Program. 



The False Claims Act permits the United States to recover up to three times 

actual damages, plus penalties. 

In addition to the settlement agreement, Dr. Murphy and Eau Claire 

Neuroscience entered into an Integrity Agreement with the Office of Inspector General 

for a five-year period that requires the establishment of written policies and procedures 

to promote compliance by the defendants’ associates, employees, contractors, and 

agents with the statutes, regulations, program requirements, and written directives of 

Medicare, Medicaid, and all other federal health care programs. 

The defendants must also designate a compliance contact, promptly report and 

repay overpayments by federal health care programs, report discovery of any program 

violations, submit annual reports certifying compliance with the Integrity Agreement’s 

provisions, cooperate with any government audits or inspections, and retain federal 

health care program reimbursement records. 

Dr. Murphy and Eau Claire Neuroscience are subject to agreed monetary 

penalties for any failure to comply with the agreement’s provisions.  In return, the U.S. 

Department of Health and Human Services, Office of Inspector General will not take 

any administrative action to exclude Dr. Murphy and Eau Claire Neuroscience from the 

Medicare, Medicaid, or other federal health care programs. 

Sinnott said, “The Medicare and Medicaid programs rely on the accurate and 

truthful reporting of billing information from medical providers. The majority of 

medical providers take this responsibility seriously. However, Medicare and Medicaid 

fraud costs taxpayers millions of dollars each year. The U.S. Attorney’s Office, in 

conjunction with federal investigative agencies, will vigorously investigate and seek 



appropriate sanctions against providers who submit false claims to Medicare or 

Medicaid.” 

The case was handled by Assistant U.S. Attorneys Leslie K. Herje and Mullen J. 

Dowdal. 
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